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Objective : The objective of this course is to help students understand the

conceptual framework of financial management.

UNIT I Operating and  Financial  Leverage: Their measure;  Effects on profit
analyzing   alternate financial plans, combined financial and operating
leverage, (25%)

UNIT II Capital Structure: Theories and determinants. (10%)

UNIT III     Dividend Policies: Issues in dividend policies; Walter's model;

Gordon's model; M.M.Hypothesis, forms of dividends and stability in
dividends, determinants. (25%)

UNIT IV Management of Working Capital: Nature of working capital,

Significance of working capital, operating cycle and factors
determining of working capital requirements; Management of
working capital -cash, receivables, and Inventories. (40%)
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